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Lesson 1 What is economics?

1. Answer the questions:

a. What does economics study? Choose the fields Economics studies:

markets
taxes

[ J
[}
b. Is it important to study Economics? Why?

Economics Word bank

e population
e businesses °

e people
money

1. individual — yenoBek, auno
2. buyer — nokymnarens
3. seller — mponasery

4. borrower — 3aéMmINMK, MOJIydaTesb

CCYIBI

5. lender — xpeauTop, ccymonaTeib

6. resources — pecypcsl
7. laborer — paGounii

8. taxes — najiorn
9. business — 1) 6usnec, geno

2) KOMIaHUsI, MPESANPHUATHE
10. goods — ToBapsI
11. financial stability — ¢unancoBas
CTaOMIJIBHOCTD
12. self-interest — nuynas BeIrona,

3aMHTEPECOBAHHOCTh

One person or thing.

NoakowdEDN
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buyer seller

Word building

Read the definitions and choose the word from the box above:

Money that you pay to the government so that it can pay for public services.
Something which is best for a particular person.

The materials, money, and other things you have and can use to function well.

A person who does a job which involves a lot of hard physical work.
Things that are made for selling.
A person or an organization that gives you money for a period of time.

Try to explain the meanings of the following words:
borrower

business financial stability

4. a) Try to guess the meanings of the words in the table below.
b) Pay attention to the stress changes. Read the words aloud.

economy 9KOHOMHMKa, | economics economic economical economist

XO3SICTBO to economize

to produce npou3BoAUTH production  product productivity  producer
productive

to consume noTpeOIsTh

consumption consumer

Industry mpoMBITIICHHOCTb

industrial industrialism industrialization

to act nelicTBOBaTH

to interact action activity active

to invest
I/IHBeCTI/IPOBaTB

BKJIAQJIBIBATh,

investment investor

wealth 6orarcTBo

wealthy




5. Fill in the gaps with the correct word forms:

1. Someone who is ... tries not to waste money on unnecessary things.

2. If you ... you save money by spending it more carefully.

3. If you want to become a good ... you need to study hard and read a lot.

4. Using good equipment in the ... of goods can increase ... .

5. In our country government tries to support local ... .

6. Some businessmen ... their money into the textile ... .

7. Energy ... rises in winter period.

8. An ... city or country is one in which industry is important or highly developed.

9. Our authorities try to attract foreign ... to improve ... situation in our region.

10. ... did not like the new ... and stopped buying it.

11.To become ... you need to be very ... .

12.Buying a flat or a house is a good ... .

6. Choose the correct variant in each sentence:

1. A country’s ... is the way money, business, industry and trade are organized there.

a) economy b) economics ) economist
2. Training can make workers of the factory more ... .
a) produce b) productive c) producer
3. People in wealthy countries ... more than people in poorer ones.
a) consume b) consumption C) consumer
4. ... started in different time in European countries.
a) industrialism b) industrialization c) industry
5. In the market businesses and individuals must ... if they want to be successful.
a) activity b) action C) interact

Reading

7. Try to answer the following questions before reading the text. Then read the
text and check your answers:

1. What is microeconomics?

2. What is macroeconomics?

3. Do you know who is called “the Father of Economics”? Why is he called so?

8. Read the text again and say if the following sentences are True or False:

1. Economics is the study of how people produce and consume goods and how these
goods are produced and obtained.

2. There exist several main types of economics.

3. Economists can’t answer important questions about how people, industries, and
countries can maximize their productivity, create wealth, and maintain financial
stability.

4. The first modern economic theory appeared in the seventeenth century.

5. Classical theory forms the basis of capitalism and is forgotten today.



What is economics?

Economics is the study of the production and consumption of goods and the

transfer of wealth to produce and obtain those goods. Economics explains how people
interact within markets to get what they want or accomplish certain goals.
There are two main types of economics: macroeconomics and microeconomics.
Microeconomics focuses on the actions of individuals and industries, like the
dynamics between buyers and sellers, borrowers and lenders. Macroeconomics, on
the other hand, takes a much broader view by analyzing the economic activity of an
entire country or the international marketplace.

A study of economics can describe all aspects of a country’s economy, such as
how a country uses its resources, how much time laborers devote to work and leisure,
the outcome of investing in industries or financial products, the effect of taxes on a
population, and why businesses succeed or fail.

Economists try to answer important questions about how people, industries,
and countries can maximize their productivity, create wealth, and maintain financial
stability.

Adam Smith, known as the Father of Economics, established the first modern
economic theory, called the Classical School, in 1776. Smith believed that people
who acted in their own self-interest produced goods and wealth that benefited all of
society. He believed that governments should not restrict or interfere in markets
because they could regulate themselves and, thereby, produce wealth at maximum
efficiency. Classical theory forms the basis of capitalism and is still prominent today.

As one can see, economics shapes the world. Through economics, people and
countries become wealthy. Because buying and selling are activities vital to survival
and success, studying economics can help one understand human thought and
behavior.

Adapted from http://www.whatiseconomics.org/

Useful words and expressions

1. to accomplish goals — nocrurars nem 17.population — nacenenue

2. behavior — nosenenue 18.prominent — BeIaAIOIIMIACS

3. benefit — Beirona, mones3a 19.to regulate — peryiupoBathb

4. to devote — mocBAmAaTh 20.to restrict orpaHUYMBaTh

5. efficiency — s dexTuBHOCTD 21.to shape — ¢popmupoBathb

6. entire — Bech, IEIIBIH 22.s0ciety — o0111ecTBO

7. to establish — ycranasnmuBats 23.to succeed — npeycneBartb

8. to fail — e ymaBatbcs 24.success — ycnex

9. government — mpaBUTEIBLCTBO 25.survival — BeDKHBaHKE
10.human — yenoBeyeckuit 26.to take a much broader view —
11.to interfere — BMemuBaTHCS MPUHSATH 00Jiee MMUPOKUMA B3TJISI]T
12.leisure — cBoOOAHOE BpEMsI, TOCYT 27.thereby — tem cambiM

13.to maintain — noep:xuBaTh 28.thought — mbIcB

14.modern — coBpeMeHHbIH 29.transfer — nepexo

15.to obtain — mony4arts 30.vital — )Ku3HEHHO Ba)KHBIM
16.outcome — BBIXO]T 31.within — B mpeaenax uero-nmbo


http://www.whatiseconomics.org/

Grammar: Present Simple, Past Simple (Regular verbs)

Present | Examples
Simple | Economics explains how people interact within markets.

This theory does not explain why people do not interact with each other.
What does microeconomics explain? Why do people interact?

Past Examples
Simple | Adam Smith established the first modern economic theory.

Adam Smith did not establish all modern economic theories.
What did Adam Smith establish?

9.

a) Find all examples of Present Simple and Past Simple in the text.
b) What is Present and Past Simple of the verb “to be”?

10.Put the verbs in brackets in the correct form of Present Simple.

1.
2. Macroeconomics (to analyze) the economic activity of an entire country.

3.

4. It is important to know how a country (to use) its resources and why businesses

o o

Microeconomics (to focus) on the actions of individuals and industries.
Buying and selling (to be) activities vital to survival and success.

(to succeed) or (to fail).

Economists (to try) to answer important questions.

Economics (to be) the study of the production and consumption of goods.
Economics (to shape) the world.

11.Make questions for the underlined words. Use question words how, how

NoakowdE

many, what.

There are two main types of economics.

Classical theory forms the basis of capitalism.

Economics explains how people interact within markets.

People and countries become wealthy through economics.

Studying economics helps to understand human thought and behavior.
Smith believed that governments should not restrict or interfere in markets.
Adam Smith established the Classical School of Economics.

12.Do not agree with the following sentences. Correct them.

Example: Microeconomics analyzes the economic activity of an entire country.

No, microeconomics doesn’t analyze the economic activity of an entire country. It
analyzes the actions of individuals and industries.

1.
2. Macroeconomics focuses on the actions of individuals and industries.

3.

4. Smith believed that people who acted in their own self-interest benefited only

Economists try to answer how countries can minimize their productivity.
Adam Smith established the first modern economic theory in 1766.

themselves.
Economics describes all aspects of a country’s political system.




13.Correct mistakes in the following sentences:

There is two main types of economics.

Almost all people wants financial stability.

Last winter is very cold and energy consumption increased.

Our company invest a lot of money into a new project last year.

The government did not restricted the market in the 1990s in our country.

abrwnE

Speaking
14.Work in pairs. Use the key words in the diagram and try to tell the main
ideas of the text above:

Economics
study production
consumption goods transfer
to explain to interact goals

Classical theory Microeconomics Macroeconomics
Smith first self-interest focuses individuals broad entire international
to benefit government industries to maximize resources
to restrict efficiency important questions taxes industries

15.Work in pairs. Discuss the following questions:

1. Why did you decide to become an economist / manager?

2. Where do you want to work when you finish studying?

3. Is it really important to have a higher education to work as an economist /
manager?

4. Did you study economics at school? What did you know about economics before
the university?

5. Do you think it is important to study economics for everybody?

Writing

16.Write a short essay on one of the following topics:

1. People do not need any knowledge of economics if it is not their profession. Do
you agree?

2. You do not need to go to the university to study economics — you can complete
some courses and earn much money as an accountant. Do you agree?

Topics for presentations:
3. What is microeconomics?
1. What is macroeconomics?
2. Classical school of economics. Main
principles.




Lesson 2 Economic theories

1. Answer the questions:

1. What do you remember about Adam Smith?

2. What economic theories do you know except Classical School?

Economics Word bank

1. land — 3emis 8. opportunities for — BO3MOKHOCTH Y.-]1.
2. price — 1ieHa 9. the profit potential — Bo3MOXHOCTB
3. wages — 3apaboTHas 11ata (pabodero) TIOJTYYCHUS JOX0/a (BBITOJTBI)

4. division of labor — pa3nenenue Tpyna 10.to make a career as a ... — cJenaTh
5. to grant a patent — BeI1aTh MaTEHT Kapbepy B KAYECTBE K.-JL.

6. contract — koHTpaKT 11.capital — xanmTan

7. to attain wealth — mocturars Gorarcrea | 12.law — 3akon

2. Find the synonyms (+) and the opposites (-) in the box above:

a) to become rich (+) e) money (+)
b) cost (+) f) crime (-)
c) sky (-) g) agreement (+)
d) sharing work (+) h) salary (+)

3. Choose the correct word or expression from the box above:
1. This organization can ... for inventions.

2. ... was very important for industrial development of the country.
3. He is a very good economist. He sees ... in everything.

4. 1f a country uses only natural resources, it will never ... .

5. Here you have got a lot of ... for increasing your profits.

6. | can not build my own house — the ... is very expensive.

7. The ... is money laborers get for their work at the factory.

8. ... for many products usually fall after the New Year.

Q. I am protected by the ... because [ have a .

10.To start your own business you need to have a starting ..

Word building
4. a) Try to guess the meanings of the following international words. Find “false
friends”.
b) Pay attention to the word stress. Read the words aloud.
professor logic moral philosophy lecturer theory
conflict sympathy fundamental  continent  standard classical
nation function automatically optimal role
public principle  copyright revolution idea politics

5. Look at the endings of the words in the box above and put them into the
correct column. Some words can belong to more than one part of speech.

| noun | verb | adjective | adverb




Reading
6. Read the text quickly and find what happened in the following years:
a) 1723 b) 1759 c) 1764 d) 1776 e) 1790

Read the text and answer the following questions:
What was Adam Smith’s character?

What is the name of his first book?

What is the main idea of the Wealth of Nations?

What is the role of government according to Adam Smith?
Why is the Wealth of Nations so important?

agbrwhdEN

Tell if the following sentences are True or False.

Adam Smith was a successful business man.

Adam Smith published many books on economics.

His most famous book was published when he was 53.

Prices will change if other people enter the market.

Adam Smith’s theory influenced European countries most of all.

b wd = o®

Adam Smith: Biography and Brief Summary of Wealth of Nations

Adam Smith (1723-1790), the world's most famous economist, was born in the
small town of Kirkcaldy in Scotland. He studied at Glasgow University and later at
Oxford. He made his career in Glasgow, first as a professor of logic and then of
moral philosophy.

Though shy and retiring, Smith was an excellent lecturer beloved by his
students. In 1759, he published the first of his only two books, The Theory of Moral
Sentiments. Smith always believed that man's self-interest was not in conflict with his
desire to help others and that this sympathy between people was a fundamental part
of human nature.

In 1764, Smith left off teaching and spent several years, as a tutor to a duke's
son, on the continent, particularly France, where he met many of the most well-
known French thinkers of the day.

His most famous work, still the standard work in the classical school of
economics, An Inquiry into the Nature and Causes of the Wealth of Nations, was
published in 1776.

According to Smith, nations attain wealth and function best where individuals
are completely free to use their skills and capital (money, land, etc.) in their own self-
interest. Such freedom will benefit everyone with new markets, better products, and
opportunities for greater wealth all around. Here are some other points of his theory:
» Prices and wages will automatically reach optimal levels (guided by an "invisible

hand") in the market. For example, when new products appear, prices will
initially be high until others see the profit potential and enter the field - then
prices will go down.

» The role of government should be to protect contracts under the law, grant patents
and copyrights, and provide public works such as roads that would benefit
everyone.

10



» Division of labor in production, a guiding principle of the industrial revolution, is

very beneficial.

In short, most of the ideas we have today about how our economy does or should
work come from Adam Smith's Wealth of Nations. This absent-minded, reserved and
quiet Scotsman left a legacy that shaped the world, particularly America, and left an
enduring mark on our thought, economy and politics.

Adapted from www.heartoscotland.com

Useful words and expressions

absent-minded — paccesHHBII
according to — coryacHo 4.-J1.

to appear — mosBJISIThCA

beloved — aro0uMBII

beneficial — mosme3HbIil, BBITOAHBII
cause — MpUYHHBI

completely — monHOCTBIO

desire — xxemnanue

. duke — repror

10.enduring mark — 3. riayOokuii cien
11.excellent — oriauuHbLi

12.field — obOmacts, mone

13.to guide — BecTH, HAMIPaBISATH
14.initially — u3navaabHO

15.inquiry — 31. ucciemnoBaHue
16.invisible — veBUugMMBII

CoNok~wNE

17.legacy — Haciieue, HaCJIEICTBO
18.0wn — coOCTBeHHBIN
19.particularly — oco6erno
20.point — myHKT

21.to protect — 3amumath

22.t0 provide — obecrieunBaTh
23.quiet — CrIoKOMHBI#H

24.10 reach a level — nocturats ypoBHs
25.reserved — caep kaHHBII
26.retiring — 3acTeHUMBBIIH
27.sentiment — yyBcTBO

28.several — HeckoIbKO

29.shy — poOkwmii

30.skill — ymenue

31.though —xots

32.tutor — peneTuTop

Grammar: Past Simple (Irregular verbs), Future Simple

Past Examples

Simple | Adam Smith made his career in Glasgow. He spent several years abroad.

He did not make a career in Oxford. He did not spend all his life at home.
Where did he make his career? How much time did he spend in Europe?

Future | Examples

Simple | Prices and wages will reach optimal levels.

Will prices go down soon?

Prices will not go up in the following month or Prices won’t go up...

9. Find all examples of Past Simple (Regular and Irregular verbs) in the text.

10.What is the Past Simple of the following verbs?

1. to make 5. to buy

2. to leave 6. to sell

3. to spend 7. to become
4. to meet 8. to begin

9. to build 13.to lend
10.to fall 14.to pay
11.to cost 15.to get
12.to grow 16.to be

11
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11.Complete the sentences using the verbs in brackets in the correct form of the
Past Simple:

1. John ... (to make) a good career in the field of economics.

2. He ... (to spend) all his money because he ... (to buy) a mobile phone last week.

3. She ... (to sell) her house and ... (to leave) for France.

4. The bank ... (not to lend) him any money because he had a low salary.

5. Wages of all laborers in the factory... (to become) higher six months ago.

6. Our engineers ... ... (not to get) a patent for their new invention.

7. The company ... (not to build) any new houses last year.

8. In the end of the last month prices for petrol ... (to fall) a bit.

9. His capital ... (to grow) considerably when he started to sell a new brand of coffee.

10.Her opportunities ... (not to be) excellent but she was able to succeed.

12.Make questions putting the verbs in the correct form of the Past Simple :

1. Who...Adam Smith... (to meet) in France?

2. How much ... the land ... (to cost) 2 years ago?

3. How much ... you ... (to pay) for your new car?

4. ... the industrial revolution ... (to begin) with the division of labor?

5. ... the division of labour (to be) important for the beginning of industrialization?

13.Find all examples of Future Simple in the text.

14.Match two parts of the sentences in the 1st conditional. What is the rule?
Give your examples of the sentences in the 1st conditional.

1. Prices won’t fall ... a. ... if there is freedom in the market.

2. Prices and wages will automatically b. ... it will benefit everyone in the
reach optimal levels ... society.

3. When people start acting in their c. ...until others see the profit potential
own self-interest ... and enter the field.

Speaking

15.Ask and give your predictions about the future using will or won’t. Use the
following words and expressions. Use 1 conditional if necessary.
Example: - Will prices for oil go up next year? Will people buy more cars?
- | think prices for oil will go down. | think people will/won’t...production of

cars
standard of living ...remain the same
taxes ...go up/down
financial stability ...Increase/decrease
prices for natural resources ...become better/worse
population ...buy/sell

...spend/save

12



Revision Lessons 1-2

Vocabulary
1. Complete the puzzle:

ACross

5. an agreement between the worker
and the boss

6. all the money that you have

10. a company or the process of
making money

11. the sum of money something costs
14. a person or a company who sells
things

15. you can build a house on it

Down

1. the materials, money, and other
things you have

2. a person who works hard physically
3. the money the workers get at the
factory for their work

4. the money you pay to the
government

7. one person or thing

8. a rule; something that protects you

9. a person who gives you money

10. if you take money from someone or
a bank, you are a ...

12. a person who buys things

13. things that are made for selling

2. Complete the table with all forms of the words. Translate them.

Noun Verb Adjective
economy

to consume

to act
wealth

to produce
industry

active

13



Grammar

3. Complete the table with the correct forms of the verbs:

Present Present | Past Past Past Future Future
Simple Simple | Simple Simple Simple | Simple Simple
(tobe) | (reg.v.) (irreg.v.) | (to be) (to be)
+| | earn | am | acted | bought | I was I will take | I will be
he ... he ... he ... he ... he ... he ... he ...
we ... we ... we ... we ... we ... we ... we ...
_|T...save |I... I...work |I...sell I... Iwon’tdo |I...
she ... she ... she ... she ... she ... |she... she ...
you ... you... |you... you ... you... |you... you ...
? .. Iwork? |...1? ...I'invest? |...Ibegin? |...17? .. 1 go? I
R | A4 L At? O | LIt 2 it ? | L it? L it?
...they...? | ... they? | ...they...? |...they...? |...they?|...they..? ...they?

4. a) Try to remember the meanings of the following regular and irregular
verbs. b) What are their Past Simple forms?
to obtain, to leave, to fail, to make, to establish, to maintain, to lend, to pay, to

restrict, to get, to cost, to shape, to grow,

economize, to invest, to provide, to protect

5
1
2
3
4
5.
6
7
8
9.
1

0.What ..

... you (to want) to become a good specialist?

. Use the correct form of the Past, Present or Future Simple:
. Money that you (to pay) to the government is called a tax.
. Lender (to be) a person who (to give) you money for a period of time.

: Buying a flat now (not to be) good because the prices (to go) down soon.

... your country (to use) only natural resources to support economy?

People in wealthy countries (to consume) more.

This man is not be very rich.

. you (to remember) about Adam Smith?

. Industrialization (to be) very important in the 19" century.
. I am sure prices for many products (to fall) after the New Year.
. People (to economize) a lot during the last crisis.

. Find mistakes in the verb forms and correct them:
. | spent more than | earn.
. Adam Smith did not be a businessman.
. Their company maked a good profit selling this product.
. The economy will developes fast after this crisis.

. If you doesn’t interact with people, you can’t be a good seller.

. The prime minister did not visited the meeting.
. To start your own business you needs to have a capital.
Tomorrow all banks will are closed.

6
1
2
3
4
5.
6
7
8
9.
10.The company did not produces many goods last year.

to consume, to spend, to become, to

14




Lesson 3 Economic Systems

1. Answer the questions:

1. What types of economy do you know?

2. What type of economy does Russia have?

2. Match the words and translation:

1. command economic system a. pBIHOYHAS SKOHOMHKA
2. market economy b. mmaHOBast 5KOHOMHKA
3. mixed economic system C. KOMaH/Has YKOHOMHKA
4. planned economy d. cmemranHas SKOHOMHUKA
Economics Word bank
1. to consume - moTpeOIATh 5. a marketplace - peiHoK
2. to distribute — pactipenensats 6. aprice - niena
3. to decide — pemaTh, MpUHUMATH 7. awage - 3apaboTHas TuIaTa
pelieHue 8. a government — mpaBUTEIHCTBO
4. alaw — 3akoH 9. competition - KOHKYpeHIIUs
3. Do the crossword: o
1 2]
E . Ka AcCross
] N 3. buy (goods or services)
. I - 7. the arena of commercial dealings
— — 9. a single person (unit 1)
(5] ] 6] [ | [] 10. the group of people who governs a
7] | | | country or a state

Down

1. an activity when two or more firms try
to sell more goods and get more clients
2.to make a choice or define what to do

of I [ [ [ ] [
ol [ [ ] 1]

4. bring (goods) to retailers or shops

5. the amount of money that you pay for something in the shop
6. a rule, set by the government to keep order

8. a fixed regular payment for work or services

Word building

4. Try to guess the meanings of the words in the table below:
to distribute | to decide | law competition | government | to consume
distribution | decision | lawful | compete govern consumption
distributional | decisive | unlawful | competitive | governing consumer
distributive | decisively | lawyer | competitor | governmental | consumable
distributor governor
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Fill in the gaps with the correct word form:

This process ... enormous amounts of energy.

The deal will reduce ... in the aircraft market.

I ... to buy a car next month.

Their ... told them that they can’t use the park for the concert.
The ... controls the economy.

We didn't understand how difficult it was to ... a national newspaper.
He was a professor of criminal ... at Harvard University.

| made a ... about buying a car.

. He adrmtted that there were problems with emergency food ..

O Industrial countries should reduce their energy ..

H“’PONFDS”P.W!\’!—‘P"

Correct the sentences, there is a wrong part of speech in each sentence:
Consumer of goods in this country is on a high level.

The price is low because of heavy compete.

This company deals with distributional of cars.

The head of the department makes decisively about wages.

The firm distributor milk between city shops.

This company is a strong competition in the market.

The chief decision what to do in this case.

Consumption are those who buy goods and services.

LONoGakrwWDE O

Reading

7. Try to answer the following questions before reading the text. Then read the
text and check your answers:

1. Can you name the types of economy in Russia, the USA, China and some
European countries?

2. What type economy was in your country 50 years ago?

Read the text again and say if the following sentences are True or False:

In a command economic system the government doesn’t control the economy.

The example of a command economy was the Soviet Union.

In market economies, individuals make economic decisions.

There are many countries that have a pure market economy or a pure command
economy.

5. The government plays no role in the distribution of resources in countries with
mixed economies.

> wh = oo

Answer the questions:

Can you give more examples of command economies? Which ones?

Why doesn’t a pure market economy exist?

Who makes decisions in a command economy, a market economy and a mixed
economy?

wph o
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Economic Systems

What is a command economy?

In a command economic system or planned economy, the government controls
the economy. The government decides how to use and distribute resources. The
government regulates prices and wages; it may even determine what sorts of work
individuals do. Socialism is a type of command economic system.

The classic example of a command economy was the communist Soviet Union.
The collapse of the communist bloc in the late 1980s led to the demise of many
command economies around the world; Cuba continues to hold on to its planned
economy even today.

What is a market economy?

In market economies, economic decisions are made by individuals. The free
interaction of individuals and companies in the marketplace determines how to
allocate resources and how to distribute goods. Individuals choose how to invest their
personal resources—what education to choose, what jobs to take, what goods or
services to produce. And individuals decide what to consume. Within a pure market
economy the government is entirely absent from the economy.

Most of the countries today have a combination of market economy and
command economy. There are no countries that have a pure market economy or a
pure command economy. Even countries like the USA have many laws such as anti-
monopoly laws that restrict free competition, which is essential for a pure market
economy.

What is a mixed economy?

A mixed economic system combines elements of the market and command
economy. Many economic decisions are made in the market by individuals. But the
government also plays a role in the distribution of resources.

Today, the economies of most industrial countries are considered mixed
economies. In Western European nations the government usually plays a larger role
in the economy than in North America.

Adapted from http://www.shmoop.com/ and http://www.enotes.com/

Useful words and expressions

1. advanced nations — mnepemoseie 10.to determine — onpezaensaTh, pemaTh
CTpaHbI 11.education - odopa3oBanue
2. absent — orcyrcTByrOMIHIA 12.entirely — momHOCTBIO
3. to allocate —  pacmpenensts. 13.to expect — oxumathb
pa3Meniathb 14.to hold on — npuaepxuBathcs
4. to choose — BeIOMpaTh 15.interaction — B3aumo ieficTBIE
5. collapse — kpax; mpoBan 16.to lead (led, led) — Bectn, mpuBOUTH
6. to combine — komMOuWHHpOBaTh, 17.pUre — YKUCTHIN
00BETUHSATH 18.to restrict — orpann4YMBaThH
7. communist bloc — onok  19.to take a job — yctpoutscs Ha paboty

KOMMYHUCTUYECKUH CTPaH
to be considered — cunratbcs
demise — rubens

© ™
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Grammar: Degrees of Comparison

Absolute Comparative Superlative
one syllable or two | big bigger the biggest
ending in -y strong stronger the strongest

happy happier the happiest
two or  more | important more important the most important
syllables individualistic | more individualistic | the most individualistic
exceptions many, much more the most

good better the best

little less the least

bad Worse the worst

Using degrees of comparison:

e The more you learn, the more you know.
e He earns more than you.
e The greatest risk of losing value of money is inflation.

10.Compare different types of economies in the following aspects as in the
example:
e role of government e prices and wages
o freedom of individuals e independence
e role of competition

Example: Mixed economy and market economy.

In the mixed economy government plays a larger role than in the market economy.
In the market economy there is more....

In the mixed economy ....

11.Put the adjective in the correct form:

The ... the competition in the market is, the ... the prices are. (strong, low)
A company in the ... market can earn ... money. (free, much)

Economic decisions are ... (important) in your life.

Socialism is a ... system than a free market economy. (organized)

In the market economy labor productivity is ... . (high)

bW E

12.Correct the mistakes:

People with a higher education can get a biggest salary than simple workers.
More you earn, more you spend.

If you work harder, you will get most money.

You need to understand how the market works to make gooder decisions.
Little people know what to do in the case of a collapse.

There is a strongest competition in the free market.

ook wbdrE
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Part 1 Lesson 4 Taxation

1. Answer the questions:

1. What kinds of taxes do you know?

2. Do you know the names of the government departments or organizations
connected with taxes and taxation in your country?

Economics Word bank

1. to impose a tax = to tax — oGmarats | 6. a legal entity — ropuaraeckoe muIO

HaJIOTOM 7. property — coOCTBEHHOCTb, UMYIIECTBO
2. taxation — Ha;moroo0JI0KEeHHE 8. a value added tax (VAT) — manor Ha
3. a taxpayer — HaJIoTOoIUIaTEIbITUK nob6asneHnyto croumocts (HIC)

4. taxable — o6araeMsliii Ha;TOrOM 9. an income tax — MMoI0XOAHbBINA HAJIOT

5. the tax rate — HamoroBas crtaBka, | 10. to fund — punancupoBaTh
CTaBKa HAJIOTOBOT'O 00JIOKCHHMSI

Choose the correct word or expression from the box above:

If you work and get money for your work, you have to pay ... .

A person who pays taxes is called ... .

Some activities, such as business or buying and selling goods, are ... .

The system of ... is different in different countries.

When you use some services or buy different things you pay ... .

Using taxes the government can ... some social services and national projects.

If you have some kinds of ..., you have to pay a tax too.

In economics one person is called an individual, but an organization is called ... .

NGO~ EN

w

a) Try to translate the following international words. Pay attention to some
other meanings of “false friends”:
b) Read the words in the box above, paying attention to the word stress.

“Friends” “False friends”

functional criminal

equivalent collection

administrative agency

percentage population

pension public

transportation service

infrastructure operation

tariffs protection

¢) Find the synonyms (+) and the opposites (-) in the box above:

1. private (-) 4. lawful (-) 7. organization (+)
2. gathering (+) 5. work (+) 8. the same (+)
3. people (+) 6. governmental (+) 9. part (+)
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Reading
4. Read the text and choose the correct variant:
1. Atax is a sum of money paid by:

a) only working people b) only organizations ¢) both
2. The organization responsible for tax collection in Russia is called:

a) the Internal Revenue Service b) the Federal Taxation Service c) Duma
3. If you do not pay taxes you can get into prison:

a) always b) sometimes C) never

4. The tax rate:
a) can be changed by the taxpayer b) is fixed
¢) can be changed by the government
5. Historically, using taxes:
a) rich people supported poor people  b) poor people supported rich people
c) the government supported rich and poor people
6. What are the taxes NOT used for:
a) war b) giving out to poor people in the streets  ¢) work of the government

Find the names of the taxes for the following definitions in the text:

a tax on some things you have, e.g. buildings, land, etc

a tax you pay when you get some things from the person who dies

a sum of money which depends on how much of the product you buy (alcohol,
tobacco, etc)

a tax on your wages for funding pensions or health care systems

a percentage included in the price of some services or goods you buy

a charge for the movement of goods from one country to another (import/export)

a tax on all money you get officially

WP E=o

No ok

Taxation

To tax is to impose a financial charge or other levy upon a taxpayer (an
individual or legal entity) by a state or the functional equivalent of a state. Taxes are
also imposed by many administrative divisions. When taxes are not fully paid, civil
penalties (such as fines) or criminal penalties may be imposed on the non-paying
entity or individual.

Tax collection is performed by a government agency such as the Internal
Revenue Service (IRS) in the United States, or the Federal Taxation Service in
Russia.

Taxes consist of direct tax or indirect tax, and may be paid in money or as its
labour equivalent (often but not always unpaid labour). Taxes are most often levied
as a percentage, called the tax rate.

To create a system of taxation, a nation must decide who will pay taxes, how
much they will pay and how the taxes collected will be spent. Governments use
different kinds of taxes and vary the tax rates. This is done to distribute the tax
burden among individuals or classes of the population involved in taxable activities,
such as business, or to redistribute resources between individuals or classes in the
population.
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Tax systems of different countries include such taxes as an income tax, social
security contributions, VAT (a value added tax, also known as a goods and services
tax), a property tax, an inheritance tax, a wealth tax, sales taxes, excises, tariffs, etc.

Money provided by taxation is used to carry out many functions. Historically,
the nobility were supported by taxes on the poor. Modern governments use taxes to
fund welfare and public services such as education systems, health care systems,
pensions for the elderly, unemployment benefits, and public transportation. Other
functions include expenditures on war, the enforcement of law and public order,
protection of property, economic infrastructure, public works, and the operation of

government itself.

Adapted from: en.wikipedia.com

Useful words and expressions

among — cpesu

a burden — opems

to carry out — BBIIIOJIHATH

a civil penalty —agMuHuCTpaTHBHOEC

HaKa3aHWe

a charge — cbop, miara

to collect — codupats

to consist (of) — cocrosTh (13)

contribution — B3HOC, OTUHCIIEHNE

. direct — npsimoii

10.a division — moapasaeneHue

11.the elderly — moxxusie moau

12.enforcement of law — naGmonenue
32 UCITOJIHEHUEM 3aKOHOB

13.expenditures — pacxo/ibl, TPaThI

14.an excise — akuu3

15.a fine — mrrpad

16.fully — momHOCTBIO

17.a health care system — cucrema
3IPaBOOXPaHEHUS

18.to include — BxrouaTh

19.indirect — xocBeHHbBIH

~wn e
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20.inheritance — HaciieacTBO

21.to involve — BoBiiekath

22.a levy — c6op, Hayor

23.t0 levy — B3uMaTh Hajor, 00JaraTh
HAJIOTOM

24.the nobility — nBopsise, 1BOpsIHCTBO

25.order - mopsaok

26.to  perform  —  BBINOJHATS,
UCTIOJTHATH

27.10 provide — CHA0XAaTh,
obecrieunBaTh

28.social security  — commanbHOE
obecrieueHue  (3a  c4eT  roc.
HAJIOTOB)

29.t0 support — mOJIEpPKUBATH,
coJiepkKaTh

30.an  unemployment benefit -
nocobwue mo 6e3padboruiie

31.to vary smth — MeHSTb, U3MEHSTh

32.welfare — COILMAJIBHOE
obOecrieyeHue, colraabHas IIOMOIIb

the Internal Revenue Service (IRS) — Hanorosoe ynpasnenue B CIIIA.

6. Answer the questions:

1. What taxes do you pay while you are a student?

2. What taxes do your parents pay?

3. Is it necessary to pay taxes, in your opinion? Why?
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Grammar: Past Participle (Regular and Irregular Verbs). Passive forms.

Past Government uses the collected taxes for different purposes.
Participle | The taxes paid to the state go to different social needs.

7. What are the Past Simple and Past Participle forms of the following verbs?

to make to sell to pay
to leave to build to get
to spend to grow to know
to buy to lend to do

8. Find the examples of Past Participle in the function of description in the text

and translate them correctly:

~wh = o

Translate the following sentences into Russian:

Bewwu, kynnennvie Ha ppIHKE, ICLIEBIIE, YEM B Mara3suHe.

Byl HE MOXeTe BEpHYTb nompaueHHbvie IEHbIU.

MBI Bce TIaTuM HaJlor Ha 0006asieHHy 0 CTOUMOCTD, Hazvieaembiti HIIC.
JHloma, nocmpoernHble Ha TTIABHOM yIuUIE TOpoJia, OyyT Mara3uHamu.

Present
Simple
Passive

Taxes are collected by special services. It is done at the end of the month.
When taxes are not paid, you can get a fine. This tax is not collected.
Is tax collection performed by the state? Are goods sold well?

Past
Simple
Passive

The fine was paid. In the past taxes were imposed by the king.
Earlier this tax was not collected. These taxes were not collected.
Were the goods sold? Was the money spent for necessary things?

Future
Simple
Passive

A nation must decide how the taxes collected will be spent.
Taxes will not (won’t) be spent for unnecessary purposes.
How will the taxpayers’ money be spent?

modal+
Passive

Taxes consist of direct tax or indirect tax, and may be paid in money.
They can be spent for pensions and healthcare system.

10.Choose the correct variant of the Passive:
. Taxes (to impose) by many administrative divisions.
. When this tax (not to pay), fines may (to impose).
. ... tax collection (to perform) by police?
. In the Soviet Union elderly people (to support) by the government.

.. building the new hostel (to finish) last month?

. How ...

this money (to spend) next year?

. They (not to invite) for the business lunch next week.
This project can (to finish) fast if you help me.
0. A new shop (to open) soon.

1
2
3
4
5. Last year many goods (not to sell) because of the crisis.
6
7
8
9.
1
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Revision Lessons 3-4

Vocabulary
1. Match the words from 2 columns to make expressions. Translate them.
1. tax a) taxation
2. legal b) a tax
3. income C) rate
4. to impose d) entity
5. system of e) tax

2. Try to remember all the word forms connected with the word ‘tax’. Put them
into the correct column:
| Noun | Verb | Adjective | Adverb |

Fill in the gaps with the correct words from ex. 1, 2:

The government changed ... and now ... need to pay less.

You need to pay ... on all the money that you earn.

In the laws organizations are called ... .

When the government creates a system of ... , it decides what activities are ... and
then it ... on them.

PONME

4. Look at the endings of the following words and put them into the correct
columns in the table in ex.2. Translate them.

distribute decide law competition consume distribution decision lawful

compete  consumption distributional decisive unlawful competitive

consumer distributive decisively lawyer competitor consumable distributor

5. a) Try to remember meanings of the ‘false friends’ in the left column.
b) Match them with the definitions in the right column.

collection | a) open for all people
population | b) keeping safe

public c) work

operation | d) all people in the country
protection | e) gathering something

gk~

6. Fill in the gaps with the correct words from the box:
| property marketplace wages tofund government prlce laws competition |
1. When there are many companies in the market, it is called .
2. All buildings and things you have is called ... .
3. The ... creates ... to organize business interactions in the ... .
4. People who work in the office get a salary, but workers often get ...
5
6

. When somebody gives money for a project, it is called ‘... a project’.
.. 1s the money you pay for something.
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Grammar

7.

GO wh = oo

NGO WDNE O

Translate these regular and irregular verbs. What are their Past Participles?

1. to leave 6. to distribute
2. to decide 7. tolend

3. to buy 8. to perform
4. tosell 9. to know

5. to build 10.to do

Use the Past Participle of the verbs in brackets. Translate the sentences.

In market economies, economic decisions (to make) by people are very important.
The government decides how to distribute the (to produce) goods.

Taxes (to pay) by the working people will be spent on pensions.

When people buy goods, they pay a tax (to call) VAT.

Fruit and vegetables (to grow) in our country are more expensive.

Use the correct Comparative or Superlative form of the adjectives:

The role of government is (important) in a command economy than in a market one.
This is (rich) country of all European countries.

There is (much) freedom of individuals in the market economy.

You pay (little) money for goods during the sales.

The competition is (strong) in Russia than in Cuba.

The (big) choice of products is in this shop.

This car is (bad) of all here in the market.

The life of people is (good) now than it was in the crisis.

10.Correct the mistakes. There is one correct sentence:

abrwnE

You get the more money if you work well.

The most information you forget, the least you know.

In this company you will have a gooder salary than at your place of work.
In this country they grow the goodest coffee in the world.

People are happier when they can work in the own self-interest.

11.Transform the sentences from Active into Passive. Translate the sentences.

LCoNoaRrLdE

Special services collect taxes.

The government does not collect this tax.

Does the state perform tax collection?

John paid the fine.

The company sold all the goods.

Did the government spend the money for necessary things?
Did the king impose taxes in the past?

We will not spend the money for unnecessary purposes.

. They can spend the money for pensions and healthcare system.

10 You may pay this tax in money.
11.Do people always pay taxes on time?
12.Will people make economic decisions in a market economy?
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Lesson 5 Credits

What is a credit?

agrONERE

Economics Word bank

Try to answer the following questions:

Have you ever borrowed money from a bank?

Have you ever bought anything on credit?

Do you think it’s a good idea to have money right now and then repay it back?
What problems can you face when you get a credit?

1. the annual percentage rate (APR) —
rOJI0Basl MPOIICHTHAS CTaBKa

2. cash — HaMYHbIC

3. credit history — kpequTHast UCTOpHUS

4. COStS — pacXoIbl, BBITLIATHI

5. creditor — kpeauTop

6. due date — cpok BbITIATHI

7. fees — BoIIaTHI, COOPHI

8. a financial emergency — cpouHbie
HY)KIbI, Ype3BblUaliHas (UHAHCOBas
CUTYaIUs

9. interest — nporeHT

10. the rate of interest — mpouenTHas
CTaBKa

11. to make a purchase — genaTh MOKYIIKY
12. installment — ouepenHoOl B3HOC,
YaCTUYHBIN TIaTeX (MPHU pacCcpoIKe)

13. terms — ycnoBus

14. to get a loan — moy4uTh 3aeM

15. to sign a contract — moxmmucarthb
KOHTPAaKT

16. grace period — JBrOTHBIN HEpPHO,
CPOK OTCPOYKH IlJIaTeika

17. to pay the bill — ommaturts cuer

. Fill in the gaps with the expressions and expressions from Word bank:
... 1s the date when you need to return money to the bank.

. Different banks have different ....
. Youcan...
. When you get a new job, you ...

. If you need money, you can ...

. Youneedto.

in the shop paying cash or with your credit card.
with this company.

in a bank.
. Before signing a contract you should read all ..
. for electricity at the end of each month.

. and conditions carefully.

All the mformatlon about your credits is called.
0.A certain percentage of money you need to pay for using a credit is called ..

2
1
2
3
4
5. Banks which give you money are called ... .
6
7
8
9.
1

3. Fill in the gaps with the expressions from the box:

large amounts of cash
a good credit record

a financial emergency
a big-ticket item

grace period

1. Inacaseof....... you can borrow money from a bank

2. You should not buy .....
to stretch out the payments
3. You should be careful if you carry

if you do not have enough cash and it’s difficult for you

... in your bag as you can be mugged

4, ... improves your chances of getting one more credit if you need it.

5. The majority of banks offer a

for their customers that is very convenient as

you do not need to pay interest for some period of time.
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Reading

4. Read the text and choose the best heading for each paragraph. One heading
IS extra:

A. Possible dangers

B. History of credit cards

C. Why having credit may be important

D. Importance of being informed

E. Itis easier to use credit than cash

5. Tell if the following statements are advantages or disadvantages according to
the text:

1. Purchase Power and Ease of Purchase

2. Blowing Your Budget

3. High Interest Rates and Increased Debt

4. Credit Card Benefits

5. Building a Credit Line (Credit History)

Credit

1. Sooner or later, almost everyone needs to use credit. It can improve a family’s
level of living and help you through a financial emergency, such as unemployment,
iliness or property loss, when you don’t have cash to pay for, say, an auto repair or
medical expense. You can also buy expensive things that you need now and stretch
out the payments over time. It may be easier to pay for an item through regular
installment payments. For example, most people use credit to buy their homes.

2. Certainly, credit is convenient and has many other advantages:

¢ You do not need to carry a lot of money with you.

e You may save money, because you can take advantage of sales.

e [t allows you to do things like reserving a hotel room, buying airline tickets or
making a purchase online.

e The creditor may offer a grace period during which finance charges do not
accrue on your balance. But to take advantage of the interest-free use of the
creditor’s money you must pay your bill in full by the due date each month.

3. However, you should be careful when you decide to get a loan. It is important
to remember that credit is not free. You have to decide if the item is worth the extra
expense of interest paid, the rate of interest and possible fees. You should find the
best terms by comparing the annual percentage rates (APRs) and be sure that you
understand the contract before signing it. Credit card companies collect higher late
and over-the-limit fees which add to the total cost of credit. You should pay attention
to due dates to avoid these added costs.

4. Buying on credit may also have some disadvantages:

¢ You may buy more than you can afford.

o Credit ties up future income. When you use credit, you owe money that must
be paid back from future income.
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e A poor credit record (credit history) means you will find it more difficult and

more expensive to get future credit.

Adapted from http://web.extension.illinois.edu/money/credit_ad.cfm

Useful words and expressions

=

accrue — no0aBnsATh (O MPOIEHTAX,

3a/10JIKEHHOCTH )

afford — mo3BoyuTh cebde (huHAHCOBO)

add — noGaBiATH

allow — mo3BossATH

an auto repair — peMOHT aBTOMOOWJIS

avoid — uzberaThb

be sure — ObITh yBepEHHBIM

be worth — cTtouts TOTO

careful —

BHUMATEIIbHBIN

10.certainly — xoneuno

11.compare — cpaBHUBATH

12.convenient — ynoOHbIit

13.extra expense — JONOJHHUTEIbHBIC
pacxoabl

14.fees — BeIIATHI, B3HOCHI

15.an item — oTaenbpHBIN TOBAp

16.improve — yny4imarh

17.in full — noaHOCTHIO

18.level of living — ypoBeHb sxu3HM

19.mean — o3nauath

©CoNoOk~LN

OCTOPOKHBIM,

20.medical expense — MemuIUHCKHE
pacxoibl

21.offer — npemtarath

22.0we money —
JCHBT U

23.pay attention
BHUMaHHUE HA

24.possible — Bo3MOXHBII

25.property loss — motepst umyiecTsa

26.reserve — 3a0pOHUPOBATH

27.sales — pactipomaxu

28.stretch out the payment — pactsauyTh

OBITH  JIOJDKHBIM

to — oOpamars

BBIILJIATY, BBIIIJIAYHUBATH B
paccpouKy
29.take advantage of —

BOCIIOJIb30BAThHCS MPEUMYIIECTBOM

30.the total cost of credit oOmas
CTOMMOCTh KpeIuTa

31.tie Uup — cBsI3bIBATH

32.to carry — HocuTh

33.unemployment — 6e3paboTuia

6. Do the following test to find out if you can take a credit.

1. Is this item something | really need? Yes | No
2. Can | make payments every month? Yes | No
3. What if | can't work for a while? Will | still be able to make the | Yes | No

payments?

4. Have | shopped for the lowest annual percentage (interest) rate? Yes | No
5. Can | afford to tie up my future income paying off my credit debt? | Yes | No
6. Will the item still be useable when I finish paying for it? Yes | No

If you say No — read the tips below:

If no, compare interest rates.

ook wnE

If no, use cash.

If no, rethink whether you want to use credit to pay for it.
If no, wait until you can afford the monthly payments.
If no, rethink the purchase, especially if your work is seasonal.

If no, don't use credit or wait until you have more income.
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7. Answer the following questions:

1. Think about the results of the test above. Are you ready to take a credit right now?

2. Do you think it’s a good idea for a student to use credits?

3. If you used credits in the future, what items would you buy on credit?

4. Would you like to use a credit card with a grace period?

5. If you wanted to get a loan, what bank would you choose and why?

Grammar: Modal verbs

Modal verbs | Meaning Examples

can ability Credits can improve a family’s level of living.

can’t prohibition You can’t have a credit if you are under 18.

must strong You must be careful when signing a contract.
recommendation

have to obligation (rules) | You have to make payments on time.

don’t have to | no necessity You don’t have to pay interests in the grace

period.
should recommendation | You should find the best percentage rate.
may probability It may be easier to pay for an item with a credit

8. Find how many modal verbs there are in the text.

9. a) Translate these sentences from the text into Russian.
b) Explain the meaning of the modal verbs.

1. You can also buy expensive things that you need now and stretch out the

payments over time.

You may save money, because you can take advantage of sales.

3. To take advantage of the interest-free use of the creditor’s money you must pay
your bill in full by the due date each month.

4. You should be careful when you decide to get a loan.

5. You have to decide if the item is worth the extra expense of interest paid.

N

10.a) Choose the correct modal verb:
b) Explain what these sentences will mean if you use the other 2 modal verbs.
1. You ... to sign the contract yourself if you take a credit.
a) may b)don’t have to  ¢) have to
2. You ... take a credit if you are not sure you will get your salary next year.

a) shouldn’t b)can’t C) can
3. You ... buy more than you need if you use a credit card.
a) should b) may C) have to

4. The bank ... offer you a lower interest rate if you have a good credit history.
a) must b)can’t C) may

5.You ... pay all the fees on the due date.
a) may b)shouldn’t c) have to
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11.Translate the following sentences into English:

1. Bam He HyHO IJIATUTh IPOLIEHTHI B TEUCHHE MOTYT0/1a.

2. Bawm cnenyeT HaliTH OaHK C JIy4IlIed IPOIICHTHON CTaBKOMA.

3. BBI 10JKHBI OIJIATUTH CUET 3aBTpA.

4. BbI HEe MOXETE TPATUTh 0OJIbIIIE YCTAHOBIEHHOTO JTUMUTA.

5. 4 He mory 3amiaTUTh 32 00y4YeHHE, IOATOMY MHE MTPUXOIUTCS OpaTh KPEIuUT.
6. BeposiTHO, polieHTHAs! CTaBKa CHU3UTCS B CIEAYIOIEM TOJTY.

/. BaM He clielyeT TOPOIUTHCS C PEIICHUEM B3SITh 3aEM.

8. BwI 10KHEI OBITH YBEPEHBI, UTO BBl MOYKETE BEPHYThH JICHBIH.

9. Mory nmu moanucaTh KOHTPAKT 3aBTpa’?

10.BbI HE MOXKETE MOTYIUTh KPEAWT, €CIIU Y BaC IJI0Xast KpEIUTHAS UCTOPHSL.

Speaking

12.Answer the questions:

What do you need to think about if you want to take credit in a bank?
How much do you need to earn to take a credit?

Can everybody take a credit?

What types of credits can you name?

What do you need to know if you take a mortgage?

abrwnE

13.Work in pairs. Role-play the following situation:
Student A: You want to take a credit and you go to a bank to find out all the
necessary information. Decide:
» what kind of credit you want to take
» how much you are ready to pay each month
» what questions you will ask in the bank
Student B: You work in a bank. Be ready to consult on the following issues:
> the types of credits you can offer
> what a client needs to take a credit
» possible risks and dangers if a client can’t pay the credit back on time

Writing
14.Design a leaflet for customers of a bank who want to take a credit following
the plan below. Use modal verbs:

e What you need to know before o Possible risks
taking a credit e What if you can’t pay your credit
e Terms and conditions back

Topics for presentations:
Types of credits.
How to take a credit in a bank.
Mortgage crisis in the USA in 2007

29



Lesson 6 Types of Advertising

1. Answer the questions using the expressions below:

1. What types of advertising do you know?
2. Does advertising annoy you? In what way?

3. Have you got your favourite adverts? Describe them.

- The most annoying ad is...
- The most beautiful ad is...
- It shows ...

- nice\unpleasant
- to lie\ to tell truth
- Ads help us to...

Economics Word bank

1. advertising — pexnamuas 7.
JeSITEIbHOCTD, PEKJIAMHBIN OU3HEC
2. advertisement (advert, ad) — peknama, | 8.
00BsBIICHHE
3. ad campaign — pexiiamHasi kammanus | 9.
4. banner advertisement — pexiama Ha
O6anHepax (0OBIYHO pacrojaraeTcs
CBEpXY WM cOOKY BI0O-CTpaHHUIIbI)
benefit — Beiroa; monn3a
billboard — pexramHBIit muUT,
oundopa

classified advertising — manenbkoe

0OBSIBJIEHHE B ra3ere

commercial = commercial broadcast

PEKJIaMHBIN POJIUK

display advertisement —

mupokodopmaTHas

WIIIOCTpUPOBAHHAA pCKIIaMa

10.to place an advertisement —
pasmenaTs peKiiamy

11.to promote — npoiBUraTh,

pacKpy4uBaThb

o o

Read the definitions and choose the word from the box above:

An ... shows how good that thing is and tries to make you buy it.

If a firm ... a product, it tries to increase the sales or popularity of that product.
The activity or profession of producing advertisements for commercial products or
services.

A ... 1s an advertisement that is on television or radio.

If you ... from something or if it ... you, it helps you or makes your life better.

A large advertisement, for example in a newspaper or magazine, with big colored
illustrations.

7. A small advertisement in a newspaper or magazine.

8. A large outdoor board for displaying advertisements.

9. A planned series of advertisements such as lotteries or presentations.

WD

o ok

Word building
3. a) Try to guess the meanings of the words in the table below.
b)Pay attention to the stress changes. Read the words aloud.

to promote promotion, promoter, promotional, promoting

to incorporate incorporated, incorporation

commercial commercial (adj.), commerce, commercialization, commercially
benefit to benefit, beneficial

advertisement to advertise, advertising, advertiser
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Fill in the gaps with the correct word form:

He learned about the new service from an ... in the newspaper.

The marketing department ... the new line of men's clothes for winter.
People see and hear thousands of TV and radio ... each day.

The mass ... has become one of the main instruments of political change.
Fiona is a designer; she’s got a job in ....

Mr. Black has been a ... of this firm for many years.

Business increased after we began to ... on the radio.

NoakowdEBA

Reading

5. Before reading the text, answer the questions:

1. How can ads change our behavior?

2. Do you believe the information that ads give?

3. What do you pay attention to when you buy something?

o

Read the text and complete the sentences with an appropriate type of
advertising:

An increasingly popular method for promoting a business is....

If you have a small restaurant, the best way to tell people about it is ....

The most expensive form of advertising is....

When you go to another city, along the road you can see ....

Large color illustrations are used in ....

If you want to attract clients from your city, you place ads in ....

LN Ok E

Types of Advertising

All companies are searching for a way to make their business successful. Here
are five ways to advertise a product or service. Many businesses will not need to use
all types of advertising but can benefit from incorporating one or two.

Advertising persuades members of a particular market to take some form of
action, such as buying a product or service. There are many ways to spread an
advertising message. A good ad campaign incorporates several types of advertising
so that many people saw it.

Television Advertising

TV commercials are a popular way to deliver messages to large audiences.
Although this medium has the ability to reach a high number of potential buyers, it is
also one of the most expensive forms of advertising. For example, one 30-second TV
commercial during the Super Bowl cost about $3 million in 2009.

Radio Advertising

Radio commercials are an effective way for businesses to target a group of
people based on location or similar tastes. For example, a local night club seeking
college student clientele would probably consider advertising on a local pop radio
station.

Print Advertising

Magazine and newspaper ads are another way to spread the information about a
product or service. Print also offers the ability to target a specific audience based on
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geography or common interests. Print advertising usually includes larger display ads,
as well as classified advertising.

Online Advertising

Advertising online is an increasingly popular method for promoting a business.
There are many forms of online advertising. Banner ads are image ads displayed on
web pages. Google AdWords is another popular form of online advertising that
matches an ad to an Internet user's search inquiry.

Social network marketing is the fastest-growing form of Internet advertising.
This includes using sites like Facebook, Twitter, and LinkedIn to promote a product
or service. Many social networks have advertising available, such as Facebook Ads.

Billboard Advertising

Billboard ads are large advertisements displayed on structures in public places.
Most commonly, billboards are located along highways to target passing motorists.
Another type of billboard advertising is a mobile banner or billboard.

Adapted from: http://angiegentry.suite101.com/

Useful words and expressions

1. ability — cmocoObHOCTB, BO3MOXHOCTH  14.location — pacnionoxenue

2. along — Bomb 15.medium (pl. media) — cpenctBo

3. audience — ayauTopus 16.to match — moagxoaurs,

4. available — moctymHsrii COOTBETCTBOBATH

5. common — oOmuiwui, 17.motorist — aBTOMOOHIHCT
pacnpoCTpaHEHHBIH 18.particular — onpeeneHHBIH,

6. clientele[[TklilTon'tel] — knuenTypa, OTJICJTbHBIH
KJTUCHTHI 19.to persuade — yoexxaarhb

7. to consider — paccmarpuBars, 20.search inquiry — moucKOBBIii 3a1poc
00IyMBIBaTh 21.to seek — uckarp

8. deliver — nocrasurs 22.several — HeckoabKO

9. to display —nemoHCcTpHpOBATH, 23.t0 spread — pacipocTpaHATHCS
IMOKAa3bIBaTh 24 .structure — ctpoeHue, 3/1aHAE

10.highway — 1rocce, MarucTpasib 25.taste — Bkyc

11.to include — Bxrouats (B ceost) 26.t0 reach — mocturatpb

12.increasingly — Bc€ Gombiie u Gonbiie  27.t0 target — BeIOMpaTh B Ka4eCTBE

13.to incorporate — oObeAMHATH IICJICBOM ayTUTOPHH

Commentary

The Super Bowl — the annual championship game of the National Football League
(NFL), the highest level of professional American football in the United States.

7. Agree or disagree the following statements according to the text, use
expressions below to help. Correct the false ones:

1. The businesses need to use all types of advertising to be successful.

2. A TV commercial helps to reach a high number of potential buyers.

3. Both radio commercials and print advertising are used to target a group of people
based on location or similar tastes.
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4. There are little ads in social networks.

5. Only motorists can see billboards.

- T agree that... - It’s correct/wrong

- Idon’t agree that - It’s true/not true that

8. Explain what the following words mean, use the dictionary if it’s necessary:
1. an advertising message 4. Google AdWords

2. an ad campaign 5. LinkedIn

3. banner ads 6. Facebook Ads

Grammar: —ing forms

Form Example

Gerund Ads persuade people to take some form of action, such as buying a
product or service.

Participle I | A local night club seeking college student clientele placed ads on local
radio station.

9. Find Gerunds in the text and translate them.

10. Read the sentences, choose the correct variant of the translation:
9. Suppose that you are experiencing tough times.
a) UCTIBITHIBAIOIIIHIA b) ucnbiThIBaCTE C) UCTIBITAHHE
10.There are five ways for advertizing a product or service.
a) JJIs1 peKIaMbl b) m1st pexmaMupyronmx C) U1 peKJIaMHBIX
11.Businesses can benefit from incorporating one or two types of ads.
a) OT OOBEAUHSIONIMX D) OT 00beqUHCHHMS C) 0ObeauHsIs
12.A local night club is seeking college student clientele.
) WY b) umer C) MOUCK
13.Advertising online is a popular method for promoting a business.
a) JUTSI IPOJIBHYKEHUS b) npoaBuraromnmii C) JUTsl IPOJIBUTAIOIIIETOCS]
14.Social network marketing is a growing form of Internet advertising.
a) pacTer b) pactymas C) pacTeHHE

11. Change the sentences according to the model:
Example: China and India are the countries which develop fast.
China and India are the countries developing fast.

Motorists who pass along the road can see billboards.

People who buy goods and services are called consumers.

3. Businesses that target group of people with similar tastes choose radio or print
advertising.

4. Google AdWords is a form of online advertising that matches an ad to an Internet
user's search inquiry.

5. People that live in one place see the same ads.

N =
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12. Choose the right variant:

1. Many businesses incorporating/incorporated two or more types of advertising
make benefit.

Incorporating/incorporated company made new ad campaign.
Buying/bought the goods consumers often don’t think.

Buying/bought goods were promoted very professionally.
Printed/printing ads are placed in newspapers and magazines.
Companies often distribute printed/printing by post.

Some people reading/read newspapers don’t look at ads

Reading/read newspapers were on the table.

Advertising agency placed ads of promoted/promoting company on TV.

CoNoaRWN

Speaking

13. Answer the following questions:

1. Can you describe an advertisement that is good for business?

15.Can you describe a successful ad campaign?

16.What do you think about billboards in our city?

17.Are there hidden ads in films and cartoons? What do you think about it?
18.What ads do you see most often?

19.1s advertising bad for children? In what way?

14. Work in pairs. Role-play the following situation:
Student A: You are a businessman who wants to advertise a new product. You go to
an advertising agency to get information and discuss the best way(s) to advertise it.
Decide:

» what product you want to advertise

» how much you are ready to pay for it

» what questions you will ask in the advertising agency
Student B: You work in an advertising agency. Be ready to consult on the following
issues:

> the types of advertisement you can suggest, their advantages and disadvantages

> what type(s) of advertisement is best for a particular product

» how much different types of advertisement cost

Writing
15. Design an advert for one of the products or things below. Write a text of the
advert and make a picture if necessary.

e new computer game e your faculty for the school leaver
e new cosmetics product e anti-smoking campaign in your
university

Topics for presentations:
Types of advertising.
How do ads influence people?
The most interesting ads.
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Revision Lessons 5-6

Vocabulary
1. Match the words from 2columns to make expressions. Translate them.

11.grace a) date

12 financial b) advertisement
13.to make C) campaign
14.banner d) period

15.to sign e) the bill

16.due f) an advertisement
17.to pay g) emergency
18.ad h) a loan

19.to get 1) a contract

20.to place J) a purchase

2. Look at the endings of the following words and put the words in the correct
columns in the table. Translate them.

advertiser, commercialization, promoting, incorporated, commercial, incorporation,

incorporate, promotion, beneficial, promoter, commercially, advertisement, advertise,

advertising, promotional

Noun Verb Adjective | Adverb Part. | Part. 11 Gerund

3. Fill in the gaps with the correct words from the boxes:

lowe level installment credit record financial emergency a grace period
1. A credit can improve a family’s ... of living and help you through a ... .
2. 'You can buy an expensive thing and pay for it through regular ... payments.
3. The bank may offer ... during which you don’t have finance charges.
4. When you use credit, you ... money that must be paid back from future income.
5. A poor ... means you will find it more difficult to get future credit.

| advertising ad campaign TV commercials billboard ads banner ads |
1. ... are image ads displayed on web pages.
2. ... are large advertisements displayed along highways to target passing motorists.
3. ... persuades members of a particular market to buy a product or service.
4. ... are one of the most expensive forms of advertising.
5. A good ... incorporates several types of advertising.
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Grammar
4. Complete the table below:

Past Present Future

can

must

have to

don’t have to

should

may

5. Complete the gaps with the correct modal verbs:

1. You will ... use different types of advertisement if you want to succeed.

2. You ... need to use a credit if you want to buy a flat but you have no savings.

3. Some shops ... offer you to stretch out the payments over time.

4. 1...to pay a higher interest rate as I did not pay my bill in full by the due date.

5. You ... carry a lot of money with you if you have a credit card.

6. You ... find out if you ... get a discount if you make a purchase online.

7. There are many ways how a company ... advertise a product or a service.

8. I... use a social network to advertise my service, but | chose print advertisement.
9. If you have a bad credit history, you ... not get a credit in the future.

10. My friend ... pay over-the-limit fees because he bought too many things at once.

6. Translate into English:

1. Bam crnenyer pemnTh, Kakoil B peKiaMbl Bbl Oy/1eTe UCIOIb30BAaTh.

2. Henb3s B3ATb KPEOUT, €CJIM y BaC CIUIIKOM MaJeHbKas 3apruiaTa.

3. Hcnonb30BaHnEe HECKOIBKHUX BUAOB PEKIaMbl MOKET OBITh 3(PPEKTUBHBIM.
4. BaM He HY)XKHO IUTaTUTh MPOIEHTHI, ECIIU Bbl OTUIAYMBAETE CUETA BOBPEMSI.
5. MHe npunuiock oOpaTUThHCS B PEKIIAMHOE areHTCTBO.

~

Decide if the following —ing forms are Gerunds or Participles. Translate the
sentences:

Buying an airline ticket with a credit card is much easier.

The customer buying online may save some money.

A person having a credit card can take advantage of sales.

Having a credit card may be useful if you want to buy a big-ticket item.

Social network marketing is the fastest-growing form of Internet advertising.

agrLONOE

Transform the sentences using Participle I. Translate them.

Commercials which advertise products in prime time are very expensive.
Clients who sign a contract should be very careful.

Companies which promote their products use different types of advertisements.
People who use credit cards may buy more than they actually need.

You should find a creditor who offers the lowest interest rate.

g wh = oo
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